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RENEWAL OF CERTIFICATE OF INSURANCE certificate Number

COMMON POLICY DECLARATIONS LBWS07465

This Declaration is attached to and forms part of certificate provisions (Form LPG1).

ITEM 1. NAMED INSURED AND MAILING ADDRESS AUTHORITY REF. NO.
ACADEMY OF MODEL AERONAUTICS, INC. B064616RAS357

5161 E. MEMORIAL DRIVE
ATTN: ILONA MAINE
MUNCIE IN 47302

AGENT NAME AND ADDRESS

BURNS & WILCOX, LTD.
400 BURNS & WILCOX CENTER, 7807 E. PEAKVIEW AVE

CENTENNIAL CcO 80111
ITEM 2. POLICY PERIOD  From: 03/31/2017 To: 03/31/2018 Term: 12 MONTHS

|E 12:01 A.M., Standard Time at your mailing address

BUSINESS DESCRIPTION: CLUB
Insurance is effective with certain ~ UNDERWRITERS AT LLOYD'S, LONDON.

FORM OF BUSINESS: [ ] Individual []Joint Venture [] Partnership []Organization Corporation [ ] LLC
Audit Period: Annual unless otherwise stated:

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS CERTIFICATE,
WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS CERTIFICATE.

THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PARTS FORWHICH A PREMIUM IS INDICATED. THIS

PREMIUM MAY BE SUBJECT TO ADJUSTMENT. PREMIUM
Commercial Property Coverage Part - Section 1 $ 7,618.00
Commercial General Liability Coverage Part - Section 2 $ NOT COVERED
Commercial Crime Coverage Part - Section 3 $ NOTCOVERED
Commercial Inland Marine Coverage Part - Section 4 $ NOT COVERED
Professional Liability Coverage Part - Section 5 $ NOT COVERED
Errors & Omissions Liability Coverage Part - Section 6 $ NOT COVERED
Liguor Liability Coverage Part - Section 7 $ NOT COVERED
Jeweler's Block Coverage Part - Section 8 $ NOT COVERED
AUTO PHYSICAL DAMAGE COVERAGE PART - SECTION 9 $ NOT COVERED

$ NOT COVERED

POLICY FEE $ 225.00

% TOTAL $ 7,618.00

$
SURPLUS LINES TAX $ 198.68
FILING FEE % 100.00

$

¥ TOTAL & 8,145.68
Premium shown is payable: $ 8145.68 at inception. $ 8145.68

Forms applicable to all Coverage Parts:

SEE SCHEDULE OF FORMS AND ENDORSEMENTS

This certificate of Insurance is made and accepted subject to the foregoing stipulations and conditions together with
such other provisions, agreement or conditions as may be endorsed or added hereto.

a,  Rebiecca Rolberts

Dated at: g4/ 24/ 2017 JWD/RGM

(Correspondent)
LLOYDS1A (9-98)



COMMERCIAL POLICY COVERAGE PART
SUPPLEMENTAL DECLARATIONS

PARTICIPATION BY RESPECTIVE CONTRACT

These Supplem ental Declarations form a part of Certificate Number LBWS07465

This Declaration Page is attached to and forms part of the common policy declarations.

EFFECTIVE WITH

] Amount or
Section Company Contract # Percent

1 - PROPERTY Certain Underwriters at Lloyds B0O64616TARQ39 100.00 %
Certain Underwriters at Lloyds %

Certain Underwriters at Lloyds %

Certain Underwriters at Lloyds %

Certain Underwriters at Lloyds %,

Certain Underwriters at Lloyds %

Certain Underwriters at Lloyds %

Certain Underwriters at Lloyds %

Certain Underwriters at Lloyds %

Certain Underwriters at Lloyds %

FORMS AND ENDORSEMENTS (other than applicable forms and endorsements shown elsewhere in the policy).
Forms and endorsements applying to this Coverage Part and made part of this policy at time of issue:

BURNS & WILCOX, LTD.

Dated: By:

(Correspondent)

LLOYDS1B (10-93)



ENDORSEMENT
NO. 1

POLICY NO.: LBW507465

INSURED: ACADEMY OF MODEL AERONAUTICS

EFFECTIVE DATE: 03/31/2017

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

INSURED ADDRESS:

POLICY #:

POLICY TERM:

LOCATION:

DESCRIPTION OF RISK:

COVERAGE:

AMOUNT:

THE ACADEMY OF MODEL AERONAUTICS
5161 E MEMORIAL DRIVE
MUNCIE, IN 47302

LBW507465

03/31/2017 - 03/31/2018

5161 E MEMORIAL DRIVE
MUNCIE, IN 47302

MEMBER'S MODEL AIRCRAFT AND MODEL AIRCRAFT ACCESSORIES PER FORM
B&EWAMA (10/94)

NAMED PERILS PER FORM ATTACHED

$ 1,000.00 PER MEMBER/PER OCCURRENCE LIMIT
$500,000.00 AGGREGATE LIMIT

S 100.00 DEDUCTIBLE PER MEMBER/PER OCCURRENCE
$ 40,000.00 DEDUCTIBLE IN THE AGGREGATE

ALLOTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

05/10



ENDORSEMENT #2

POLICY TERM: 03/31/2017 - 03/31/2018

THIS ENDORSEMENT EFFECTIVE ON 03/31/2017 AT 12701 A.M STANDARD TIME

FORMS A PART OF POLICY #1BWS507465
ISSUED TO THE ACADEMY OF MODEL AERONAUTICS

BY: BURNS & WILCOX LTD.

IT IS HEREBY UNDERSTCOD AND AGREED THAT THE FOLLOWING CHANGES HAVE BEEN
MADE TO THE ABOVE NUMBERED POLICY:

1.} IT IS HERERY UNDERSTOOD AND AGREED THE COST OF LABOR SHALL NOT BE
INCLUDED IN DETERMINING THE VALUE OF A MODEL. THE VALUE SHALL BE
LTIMITED TO THE CUST OF MATERTALS ONLY.

2.) EXCESS TO ANY OTHER INSURANCE- THIS POLICY 1S EXPRESSLY UNDERSTQOD
TO BE IN EXCESS OF, ANP SHALL NOT CONTRIBUTE WITH, ANY OTHER
APPLICABLE POLICY OUR POLICIES OF INSURANCE AVAILABLE TO THE INSURED
FROM ANY OTHER SOURCE. UNTIL SUCH APPLICABLE POLICY OR POLICIES HAVE
BEEN EXHAUSTED BY PAYMENT IN SETTLEMENT OR IN JUDGEMENT OR WHERE
ANY OTHER INSURANCE EXISTS FOR THE INSURED'S RECOURSE AND BENEFIT, NO
CLAIM WILL BE CONSIDERED FOR PAYMENT UNDER THIS POLICY.

3.) THE $1,000 PER MEMBER/PER OCCURRENCE LIMIT 1S AMENDED TO READ $1,000
PER MEMBER/PER POLICY YEAR LIMIT, AS PER COVERAGE FROM B&W AMA (10/94)
ITEM 3- LIMIT OF LIABILITY,

4.} THE FIRE DAMAGE COVERAGE,PER FORM B&W AMA (10/94), 1S HEREBY AMENDED
TO LIMIT FIRE DAMAGE COVERAGE TO A MODEL IN A BUILDING OR IN A VEHICLE
IN LIEU OF ANY LOCATION.

ALL OTHER TERMS AND CONDITIONS OF THE POLICY REMAIN UNCHANGED.

SICNED:

09/11/2007 04:23 PM 3CAE7_2084



1)

® o
ENDORSEMENT #3

LBW507465
AMA COVERAGE FORM

PROPERTY COVERED ~

THIS POLICY INSURES MODEL AIRCRAFT AND MODEL AIRCRAFT ACCESSORIES
INCLUDING, BUT NOT LIMITED TO RADIO CONTROL EQUIPMENT

2)  PROPERTY NOT COVERED -
THIS POLICY DOES NOT INSURE
A)  CURRENCY, MONEY, DEEDS, EVIDENCE OF DEBT, NOTES SECURITIES,
JEWELRY, PRECIOUS STONES, PRECIOUS METALS OR THEIR ALLOYS, FURS,
OR GARMENTS TRIMMED WITH FUR, FINE ARTS,
B)  MOTOR VEHICLES DESIGNED FOR HIGHWAY USE,
C)  DATA PROCESSING EQUIPMENT AND MEDIA, VALUABLE PAPERS AND
MANUSCRIPTS, ACCOUNTS RECEIVABLE
3)  LIMIT OF LIABILITY -
THE COMPANY SHALL NOT BE LIABLE FOR MORE THAN $500,000 FOR ALL LOSSES
IN THE AGGREGATE DURING THE POLICY TERM IN NO EVENT SHALL ANY LOSS
EXCEED $1,000 PER MEMBER PER OCCURRENCE
4)  PERILS INSURED -
THIS POLICY INSURES AGAINST LOSS OCCURRING DURING THE POLICY PERIOD
CAUSED BY
A)  FIRE, LIGHTNING, AND EXPLOSION TO A MODEL WHILE IN A BUILDING OR
VEHICLE
By  VANDALISM AND MALICIOUS MISCHIEF MEANING WILLFUL AND
MALICIOUS DAMAGE TO OR DESTRUCTION OF A MODEL (S) WHILE IN A
RESIDENTIAL DWELLING INCLUDING IT'S GARAGE, MOBILE HOME,
MOTOR HOME, OR RECREATIONAL VEHICLE WITH PHYSICAL EVIDENCE OF
FORCIBLE ENTRY INTO THE DWELLING OR VEHICLE PROPER LAW
ENFORCEMENT AUTHORITIES MUST BE NOTIFIED OF THE FORCIBLE
ENTRY & VANDALISM
C)  THEFT, MEANING THEFT, ROBBERY, LARCENY AND PILFERAGE,
INCLUDING DAMAGE DONE BY THIEVES TO A MODEL THIS POLICY WILL
ONLY INSURE A LOSS BY THEFT WHEN THE THEFT OF THE MODEL IS FROM
A FULLY SECURED OR LOCKED MOTOR VEHICLE, RESIDENTIAL DWELLING
INCLUDING ITS GARAGE, MOBILE HOME, MOTOR HOME OR
RECREATIONAL VEHICLE AND THE LOSS BE A DIRECT RESULT OF VIOLENT
FORCIBLE ENTRY OF WHICH THERE IS PHYSICAL EVIDENCE. LOSS BY
THEFT FROM ANY OTHER LOCATION IS NOT COVERED, IT IS ALSO A
REQUIREMENT THAT A THEFT BE REPORTED TO THE APPROPRIATE LOCAL
LAW ENFORCEMENT AUTHORITY
5)  SPECIAL EXCLUSION ~
THIS POLICY EXCLUDES LOSS OCCURRING WHILE PROPERTY COVERED IS
ACTIVELY BEING OPERATED AND/OR PROPERTY IS UNDER ITS OWN POWER. THIS
POLICY EXCLUDES LOSS OR DAMAGE TO RADIQ CONTROL EQUIPMENT
RENDERED OBSOLETE AND PROHIBITED FOR RADIO CONTROL MODELING BY THE
FCC
Ba&W AMA(1094) PAGE1OF2

09/11/2007 04:23 PM 3CAE7_2084



6) SELF INSURED RETENTION THE ACADEMY OF MODEL AERONAUTICS, INC SHALL
ASSUME AN AGGREGATE AMOUNT OF LOSS OR $40,000 00 FOR ALL LOSSES WHICH

WOULD HAVE BEEN OTHERWISE COVERED UNDER THIS POLICY THE AMOUNT OF

RDIVIDUAL LOSS TO ACCRUE TO THIS AGGREGATE SHALL NOT BE IN EXCESS OF
£1,000 00 PER MEMBER PER OGCCURREMCE

7) DEDUCTIBLE IN EVENT THE SELF INSURED RETENTION IS EXHAUSTED, THE
AMOUNT OF $100 00 SHALL CONTINUE TO BE DEDUCTED FROM EACH LOSS
COVERED UNDER THIS POLICY TO BE APPLIED SEPARATELY TO EACH SUCH |
OCCURRENCE, THERE SHALL BE A $100 00 DEDUCTIBLE APPLIED PER MEMBER |
PER OCCURRENCE 1

8)  CLAIMSREPORTING REPORT OF ALL LOSSES FOR POLICY TERM SHALL BE ‘
SUBMITTED TO THE COMPANY NO LATER THAN FIFTEEN (15) DAYS AFTER THE |
FIRST DAY OF EACH CALENDAR MONTH INDICATING THE FOLLOWING |

CLAIMANT NAME

DATE OF QCCURRENCE

DATE OF LOSS REPORTED

CAUSE OF LOSS INCLURING CIRCUMSTANCES
PLACES OF LOSS .

AMOUNT RESERVED

AMOUNT PAID

R = W R S U

9)  CLAIMS INFORMATION ALL INFORMATION OF ANY OR ALL CLAIMS SHALL BE
GIVEN TO THIS COMPANY WITHIN (15) DAYS OF DEMAND

103 CLADMS HANDLING SERVICE THE INSURED WILL BRETAIN AND MAINTAIN A |
COMPANY APPROVED CLAIM HANDLING SERVICE FOR ALL LOSSES APPLICABLE
UNDER THIS POLICY ALL EXPENSES FOR THIS SERVICE SHALL BE PAID BY THE
INSURED

i1) VALUATION -

PROPERTY WILL BE VALUED AT THE FULL COST TO REPAIR OR REPLACE THE
PROPERTY WITHOUT DEDUCTION FOR DEPRECIATION IF THE PROPERTY IS ACTUALLY
REPAIRED OR REPLACED IN A REASONABLE TIME FOLLOWING LOSS IF NOT REPAIRED
OR REPLACED, THE PROPERTY WILL BE VALUED AT ITS ACTUAL CASH VALUE AT THE
TIME OF THE LOSS

"BE&W AMA (10894) PAGEZOF2

09/11/2007 04:23 PM 3CAE7_2084



ENDORSEMENT #4

POLICY TERM: 03/31/2017 - 03/31/2018

THIS ENDORSEMENT EFFECTIVE ON 03/31/2017 AT 12:01 STANDARD TIME

FORMS A PART OF POLICY

ISSUED TO THE ACADEMY OF MODEL AERONAUTICS

BY BURNS & WILCOX LTD #LBW507465

IT IS HEREBY UNDERSTOOD AND AGREED THAT THE FOLLOWING
CHANGES HAVE BEEN MADE TO THE ABOVE NUMBERED POLICY

PARK PILOT MEMBERS ARE EXCLUDED FOR THE POLICY IN THE ENTIRETY

“PARK PILOT MEMBER” MEANS AN ACADEMY OF MODEL AERONAUTICS
MEMBER WHO HAS APPLIED FOR AND BY PAYMENT OF DUES RECEIVED
BY THE ACADEMY OF MODEL AERONAUTICS IS ACCEPTED AS A SPECIAL
MEMBERSHIP CLASS DESIGNATED PARK PILOT MEMBER.



COMMERCIAL PROPERTY COVERAGE PART
SUPPLEMENTAL DECLARATIONS

Certificate No. LBWS07465 Effective Date: 03/ 31/ 2017
12:01 AM., Standard Time

Named Insured:  ACADEMY OF MODEL AERONAUTICS, INC.

BUSINESS DESCRIPTION

CLUB

DESCRIPTION OF PREMISES

PREM. NO BLDG. NO LOCATION, CONSTRUCTION AND OCCUPANCY
1 1 5161 EAST MEMORIAL DRIVE, MUNICE, IN 47302
ASSOCIATION OF AIRPLANE MODELERS

COVERAGES PROVIDED- INSURANCE AT THE DESCRIBED PREMISES APPLIES ONLY FOR COVERAGES FOR WHICH A LIMIT OF INSURANCE IS SHOWN.

PREM NO BLDG.NO. COVERAGE LIMIT OF INS COVD CAUSES OFLOSS  COINSURANCE  RATES
1 1 SEE ENDORSEMENT #1-4 $500,000

OPTIONAL COVERAGES -APPLICABLE ONLY WHEN ENTRIES ARE MADE IN THE SCHEDULE BELOW

TIF EXTRAEXPENSE COVERAGE, LIMITS OM LOSS PAYMENT

PREM. BLDG. AGREED VALUE REPLACEMENT COST APPLIES IF CHECKED [ )
NO NO EXP. DATE COVERAGE AMOUNT BUILDING PERS. PROPERTY INCLUD. "STOCK]
INFLATION GUARD (Percentage) 1 MONTHLY LIMIT OF 1 MAXIMUM PERICD TTEXTENDED PERIOD
PREM. NO BLDG. NO BUILDING PERSONAL FROPERTY INDEMMITY (Fraction) OF INDEMMNITY () OF INDEMNITY (Days)

MORTGAGE HOLDER(S)

Tt APPLIEES TO BUSINESS INCOME ONLY

PREM. NO BLDG. NO. MORTGAGE HOLDER MNAME AND MAILING ADDRESS
DEDUCTIBLE
$ EXCEPTIONS: gEE ENDORSEMENT # 1-4

FORMS AND ENDORSEMENTS (otherthan applicable Forms and Endorsements shown elsewhere in the Certificate)

Faorms and Endorsem ents applying to this Coverage Part and made part of this Certificate at time of issue:

APPLICABLE TO ALL COVERAGES

SEE SCHEDULE OF FORMS AND ENDORSEMENTS

THIS SUPPLEMENTAL DECLARATIONS AND THE COMMERCIAL PROPERTY DECLARATIONS, TOGETHER WITH THE COMMON
CERTIFICATE CONDITIONS, COVERAGE FORM (5) AND ENDORSEMENTS COMFLETE THE ABOVE NUMBERED POLICY.

BW-1-PTY




LPG1 10/95

Lloyd's, London

This Insurance is effected with Insurance Company(s) as noted herein.

This Certificate is issued in accordance with the limited authorization
granted to the Correspondent by Company(s) and in consideration of the
premium specified herein, Company(s) do hereby bind themselves each for
his own part, and not one for another, their heirs, executors and
administrators.

The Assured is requested to read this certificate, and if not correct,
return it immediately to the Correspondent for appropriate alteration.

In the event of claim under this certificate, please notify the following
Correspondent:

y Burns & Wilcox Ltd.

A KAUFMAN GROUP COMPANY




CERTIFICATE PROVISIONS

1. Signature Required. This certificate shall not be valid unless signed by the Correspondent on the attached
Declaration Page.

2. Correspondent Not Insurer. The Correspondent is not an Insurer hereunder and neither is nor shall be liable for
any loss or claim whatsoever. The Insurers hereunder are those companies (hereinafter called the "Underwriters")
whose names are shown on the Declarations Page.

3. Cancellation. If this certificate provides for cancellation and this certificate is cancelled after the inception date,
earned premium must be paid for the time the insurance has been in force.

4. LSW 1001 (Insurance) Several Liability Notice. The subscribing Insurer's obligations under contracts of
insurance to which they subscribe are several and not joint and are limited solely to the extent of their individual
subscriptions. The subscribing insurers are not responsible for the subscription of any co-subscribing insurer who
for any reason does not satisfy all or part of its obligations.

5. Assignment. This certificate shall not be assigned either in whole or in part without the written consent of the
Correspondent endorsed hereon.

6. Attached Conditions Incorporated. This certificate is made and accepted subject to all the provisions,
conditions and warranties set forth herein, attached, or endorsed, all of which are to be considered as incorporated
herein.

7. Short Rate Cancellation. If the attached provisions provide for cancellation, the table below will be used to
calculate the short rate proportion of the premium when applicable under the terms of cancellation.

Short Rate Cancellation Table for Term of One Year

Days Insurance Per Cent of Days Insurance Per Cent of Days Insurance Per Cent of Days Insurance Per Cent of
in Force One Tear Premivm in Force One Year Premium in Force One Tear Premivm in Force One Year Premium
66 - 69, . 29% 154 - 156, . 256 - 260, , 7%
70-73 30 157 - 1604, . 261 - 264, 78
476 .31 161 - 164, . 265 -
T7-80.. L 32 165 - 270 -
- 81- 33 168 - o4 -
9-10.. . 84-87....... .34 172 - 279 -
11 - 88 - 35 176 - 283 -

92-8uiiiinn 36 179 -

95 -

99 -
103 -
106 -
110 -
114 -
17 -
121 -
125 -
128 -
132 -
136 -
139 -
143 -
17 -
150 - 153 (5 mos)

288 -
292 -
297 -
302 -
3086 -
311 -
315 -
320 -
324 -
320 -
333 -
338 -
343 -
347 -
352 -
356 -
361 -365 (12mos.

13 -
15 -
17 -
19 -
21 -
23 -
26 -
-
33 -
37 -
41 -
a4
43 -
52-
55 -
59 -
63 -

183 -
138 -
192 -
187 -
201 -
206 -
210 -
215 -
219 -
224 -
229 -
233 -
238 -
242 -
247 -
251 -

Rules applicable to insurance with term s less than or more than one year:

A. Il insurance has been in force for one year or less, apply the short rate table for annual insurance to the full annual premium determined as for an
insurance written for a term of one year.

B. IWinsurance has been in force for more than one year:

1. Determine full annual premium as forinsurance written for aterm of one year.

2. Deduct such premium from the full insurance premium, and on the remainder calculate the pro rata Earned Premium on the basis of the ratio
ofthe length oftime beyond one year the insurance has been in force to the length oftime beyond one year for which the policy was originally
written.

3.  Addpremium produced in accordance with items {1) and (2) to obtain Earned Premium during full period insurance has been in force.



Lloyd's,
London




IL00 17 11 98

COMMON POLICY CONDITIONS

All Coverage Parts included in this policy are subject to the following conditions.

A. Cancellation b. Give you reports on the conditions we find;

IL 00 17 11 98

1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or de-
livering to us advance written notice of cancel-
lation.

2. We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice of
cancellation at least:

a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or

b. 30 days hefore the effective date of can-
cellation if we cancel for any other reason.

3. We will mail or deliver our notice to the first
Named Insured's last mailing address known to
us.

4. Notice of cancellation will state the effective date
of cancellation. The policy period will end on
that date.

5. |If this policy is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel, the refund will be pro rata. If the first
Named Insured cancels, the refund may be less
than pro rata. The cancellation will be effective
even if we have not made or offered a refund.

6. If notice is mailed, proof of mailing will be suf-
ficient proof of notice.

.Changes

This policy contains all the agreements between you
and us concerning the insurance afforded. The first
Named Insured shown in the Declarations is auth-
orized to make changes in the terms of this policy
with our consent. This policy's terms can be
amended or waived only by endorsement issued by
us and made a part of this policy.

C.Examination Of Your Books And Records

We may examine and audit your books and records
as they relate to this policy at any time during the
policy period and up to three years afterward.

D.Inspections And Surveys

1. We have the right to:

a. Make inspections and surveys at any time;

Copyright, Insurance Services Office, Inc., 1998

and
¢. Recommend changes.

2. We are not obligated to make any inspections,
surveys, reports or recommendations and any
such actions we do undertake relate only to in-
surability and the premiums to be charged. We
do not make safety inspections. We do not un-
dertake to perform the duty of any person or
organization to provide for the health or safety of
workers or the public. And we do not warrant
that conditions:

a. Are safe or healthful; or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of this condition apply not
only to us, but also to any rating, advisory, rate
service or similar organization which makes
insurance inspections, surveys, reports or rec-
ommendations.

4. Paragraph 2. of this condition does not apply to
any inspections, surveys, reports or recom-
mendations we may make relative to certifi-
cation, under state or municipal statutes, ordi-
nances or regulations, of boilers, pressure
vessels or elevators.

E. Premiums

The first Named Insured shown in the Declarations:

1. Is responsible for the payment of all premiums;
and

2. Will be the payee for any return premiums we
pay.

. Transfer Of Your Rights And Duties Under

This Policy

Your rights and duties under this policy may not be
transferred without our written consent except in the
case of death of an individual named insured.

If you die, your rights and duties will be transferred
to your legal representative but only while acting
within the scope of duties as your legal repre-
sentative. Until your legal representative is ap-
pointed, anyone having proper temporary custody
of your property will have your rights and duties but
only with respect to that property.

Page 1 of 1



SANCTION LIMITATION AND EXCLUSION CLAUSE

No (re)insurer shall be deemed to provide cover and no (re)insurer shall be liable to pay any
claim or provide any benetfit hercunder to the extent that the provision of such cover,
payment of such claim or provision of such benefit would expose that (re)insurer to any
sanction, prohibition or restriction under United Nations resolutions or the frade or economic

sanctions, laws or regulations of the European Union, United Kingdom or United States of
America.

15/09/10
LMA3100



SERVICE OF SUIT CLAUSE (U.S5.A.)

This Service of Suit Clause will not be read to conflict with or override the obligations of the parties to
arbitrate their disputes as provided for in any Arbitration provision within this Policy. This Clause is intended
as an aid to compelling arbitration or enforcing such arbitration or arbitral award, not as an alternative to
such Arbitration provision for resolving disputes arising out of this contract of insurance (or reinsurance).

It is agreed that in the event of the failure of the Underwriters hereon to pay any amount claimed to be due
hereunder, the Underwriters hereon, at the request of the Insured (or Reinsured), will submit to the
jurisdiction of a Court of competent jurisdiction within the United States. Nothing in this Clause constitutes
or should be understood to constitute a waiver of Underwriters' rights to commence an action in any Court
of competent jurisdiction in the United States, to remove an action to a United States District Court, or to
seek a transfer of a case to another Court as permitted by the laws of the United States or of any State in the
United States.

It is further agreed that service of process in such suit may be made upon Mendes & Mount, 750 Seventh
Avenue, New York, New York 10019-6829, U.S.A., and that in any suit instituted against any one of them
upon this contract, Underwriters will abide by the final decision of such Court or any Appellate Court in the
event of an appeal.

The above-named are authorized and directed to accept service of process on behalf of Underwriters in any
such suit and/ or upon the request of the Insured (or Reinsured) to give a written undertaking to the Insured
(or Reinsured) that they will enter a general appearance upon Underwriters' behalf in the event such a suit
shall be instituted.

Further, pursuant to any statute of any state, territory or district of the United States which makes provision
therefore, Underwriters hereon hereby designate the Superintendent, Commissioner or Director of
Insurance or other officer specified for that purpose in the statute, or his successor or successors in office,
as their true and lawful attorney upon whom may be served any lawful process in any action, suit or
proceeding instituted by or on behalf of the Insured (or Reinsured) or any beneficiary hereunder arising out
of this contract of insurance (or reinsurance), and hereby designate the above-named as the person to
whom the said officer is authorized to mail such process or a true copy thereof.

LMAS020
14/09/2005
Form approved by Lloyd's Market Association



APPLICABLE LAW (U.S.A.)

This Insurance shall be subject to the applicable state law to be determined by the

court of competent jurisdiction as determined by the provisions of the Service of
Suit Clause (U.S.A))

14/09/2005
LMA5021

Form approved by Lloyd's Market Association



LLOYD'S PRIVACY POLICY STATEMENT

UNDERWRITERS AT LLOYD'S, LONDON

The Certain Underwriters at Lloyd's, London want you to know how we protect the confidentiality of
your non-public personal information. We want you to know how and why we use and disclose the
information that we have about you. The following describes our policies and practices for securing
the privacy of our current and former customers.

INFORMATION WE COLLECT

The non-public personal information that we collect about you includes, but is not limited to:

« |nformation contained in applications or other forms that you submit to us, such as
name, address, and social security number

= |nformation about your transactions with our affiliates or other third-parties, such
as balances and payment history

 Information we receive from a consumer-reporting agency, such as
credit-worthiness or credit history

INFORMATION WE DISCLOSE

We disclose the information that we have when it is necessary to provide our products and services.
We may also disclose information when the law requires or permits us to do so.

CONFIDENTIALITY AND SECURITY

Only our employees and others who need the information to service your account have access to
your personal information. We have measures in place to secure our paper files and computer
systems.

RIGHT TO ACCESS ORCORRECT YOUR PERSONAL INFORMATION

You have a right to request access to or correction of your personal information
thatis in our possession.

CONTACTING US

If you have any questions about this privacy notice or would like to learn more about how we
protect your privacy, please contact the agent or broker who handled this insurance. We can
provide a more detailed statement of our privacy practices upon request.

LSW1135b 06/03




CANCELLATION CLAUSE

Notwithstanding anything contained in this Insurance to the contrary this Insurance may be cancelled by the
Assured at any time by written notice or by surrender of this contract of insurance. This Insurance may also be
cancelled by or on behalf of the Underwriters by delivering to the Assured or by mailing to the Assured, by
registered, certified or other first class mail, at the Assured's address as shown in this Insurance, written notice
stating when, not less than 10 days thereafter, the cancellation shall be effective. The mailing of such notice as
a foresaid shall be sufficient proof of notice and this Insurance shall terminate at the date and hour specified in
such notice.

If this Insurance shall be cancelled by the Assured the Underwriters shall retain the customary short rate
proportion of the premium hereon, except that if this Insurance is on an adjustable basis the Underwriters shall
receive the earned premium hereon or the customary short rate proportion of any minimum premium
stipulated herein which ever is the greater.

Ifthis Insurance shall be cancelled by or on behalf of the Underwriters the Underwriters shall retain the pro rata
proportion of the premium hereon, except that if this Insurance is on an adjustable basis the Underwriters shall
receive the earned premium hereon or the pro rata proportion of any minimum premium stipulated herein
which ever is the greater.

Payment or tender of any unearned premium by the Underwriters shall not be a condition precedent to the
effectiveness of Cancellation but such payment shall he made as soon as practicable.

If the period of limitation relating to the giving of notice is prohibited or made void by any law controlling the

construction thereof, such period shall he deemed to be amended so as to be equal to the minimum period of
limitation permitted by such law.

NMA 1331 (4 20/ 61)



ELECTRONIC DATA ENDORSEMENT B

1. Electronic Data Exclusion

Notwithstanding any provision to the contrary within the Policy or any endorsement thereto, it is
understood and agreed as follows:

(a) This Policy does not insure loss, damage, destruction, distortion, erasure, corruption or alteration of
ELECTRONIC DATA from any cause whatsoever (including but not limited to COMPUTER VIRUS)
or loss of use, reduction in functionality, cost, expense of whatsoever nature resulting therefrom,
regardless of any other cause or event contributing concurrently or in any other sequence to the
loss.

ELECTRONIC DATA means facts, concepts and information converted to a form useable for
communications, interpretation or processing by electronic and electromechanical data processing
or electronically controlled equipment and includes programmes, software and other coded
instructions for the processing and manipulation of data or the direction and manipulation of such
equipment.

COMPUTER VIRUS means a set of corrupting, harmful or otherwise unauthorised instructions or
code including a set of maliciously intrcduced unauthorised instructions or code, programmatic or
otherwise, that propagate themselves through a computer system or network of whatsoever nature.
COMPUTER VIRUS includes but is not limited to 'Trojan Horses', 'worms' and 'time or logic
bombs'.

(b) However, in the event that a peril listed below results from any of the matters described in
paragraph (a) above, this Policy, subject to all its terms, conditions and exclusions, will cover
physical damage occurring during the Policy period to property insured by this Policy directly
caused by such listed peril.

Listed Perils:
Explosion

2. Electronic Data Processing Media Valuation

Notwithstanding any provision to the contrary within the Policy or any endorsement thereto, it is
understood and agreed as follows:

Should electronic data processing media insured by this Policy suffer physical loss or damage insured
by this Policy, then the basis of valuation shall be the cost of the blank media plus the costs of copying
the ELECTRONIC DATA from back-up or from originals of a previous generation. These costs will not
include research and engineering nor any costs of recreating, gathering or assembling such
ELECTRONIC DATA. If the media is not repaired, replaced or restored the basis of valuation shall be
the cost of the blank media. However this Policy does not insure any amount pertaining to the value of
such ELECTRONIC DATA to the Assured or any other party, even if such ELECTRONIC DATA cannot
be recreated, gathered or assembled.

25701/ 01
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MINIMUM EARNED PREMIUM ENDORSEMENT

This Endorsement effective 12:01 A.M. _ 03/31/2017

forms a part of policy number LBWS507465 issued to

ACADEMY OF MODEL AERONAUTICS, INC.

by BURNS & WILCOX_ LTD.
It is hereby understood and agreed that the minimum earned premium for this
policy is 25.00 %, and that such minimum earned premium is not subject to short
rate or pro rata adjustment in the event of cancellation of this policy by you.

It is further understood and agreed that cancellation for non-payment of premium
shall be deemed a request by you for cancellation of this policy thereby activating

the foregoing minimum earned premium provision.

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED

BW26 (04-07)



EXCLUSION - FUNGI, SPORES, BACTERIA OR VIRUSES

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - FUNGI, SPORES, BACTERIA OR VIRUSES

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CAUSES OF LOSS - SPECIAL FORM

CAUSES OF LOSS - BROAD FORM

CAUSES OF LOSS - BASIC FORM

1. The following is added to Section B. Exclusions And Limitations of the BUILDING AND
PERSONAL PROPERTY COVERAGE FORM and replaces sub-paragraph 1. h. "Fungus",
Wet Rot, Dry Rot And Bacteria in Section B. Exclusions of the CAUSES OF LOSS -
SPECIAL FORM, CAUSES OF LOSS - BROAD FORM and CAUSES OF LOSS - BASIC
FORM:

"Fungus", "Spore(s)", Bacteria And Virus{es):

This insurance does not apply to any claim, suit, loss or damage(s) resulting from, caused

directly or indirectly, proximately or remotely by, occasioned by, contributed or attributed

to, or in any way related in whole orin part to any:

a. "Fungus(i)", "spore(s)", bacteria or virus(es), whether alive or not;

b. Substance, toxin, allergen, irritant, vapor or gas, produced by or arising out of any
"fungus(i)", "spore(s)", bacteria or virus(es), whether alive or not;

C. Material, product, building component, building or structure that contains, harbors,
nurtures or acts as a medium for any "fungus(i)", "spore(s)", bacteria or virus(es),
whether alive or not;

d. Cost or expenses associated in any way, with the abatement, mitigation,
remediation, containment, detoxification, neutralization, monitoring, removal,
disposal or any obligation to investigate or assess the presence or effects of any
"“fungus(i)", "spore(s)", bacteria or virus(es) or any substance, toxin, allergen,
irritant, vapor or gas produced by or arising out of any "fungus(i)" or "spore(s)",
bacteria or virus(es), whether alive or not; or

e. Obligation, whether set forth by statute, ordinance or order of regulatory or
governmental authority, associated in any way with the abatement, mitigation,
remediation, containment, detoxification, neutralization, monitoring, removal,
disposal or any obligation to investigate or assess the presence or effects of any
"“fungus(i)", "spore(s)", bacteria or virus(es) or any substance, toxin, allergen,
irritant, vapor or gas produced by or arising out of any "fungus(i)", "spore(s)",
bacteria or virus(es), whether alive or not; or

f. Obligation to share with or repay any person, crganization or entity, related in any
way to itemsa., b., ¢., d., ore. above,

regardless whether or not any other cause, event, material, product or building component

has contributed concurrently or in any sequence to the loss or damage.

For the purpose of this endorsement, the following definitions are added:

"Fungus(i)" includes, but is not limited to, any form or type of mold, mushroom, yeast, dry

rot or mildew.

"Spore(s)" means any reproductive body produced by or arising out of any "fungus(i)".

B&W 55 Page 1 of 2
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EXCLUSION - FUNGI, SPORES, BACTERIA OR VIRUSES

2. For the purposes of this endorsement, Paragraphs 1., 2., 3., 4., 5. and 6. of Section E.
Additional Coverage - Limited Coverage For"Fungus", Wet Rot, Dry Rot And Bacteria in
the CAUSES OF LOSS - SPECIAL FORM; Paragraphs 1., 2., 3., 4., 5. and 6. of Section D.
Additional Coverage - Limited Coverage For"Fungus”, Wet Rot, Dry Rot And Bacteria in
the CAUSES OF LOSS - BROAD FORM and Paragraphs 1., 2., 3., 4., 5. and 6. of Section
C. Additional Coverage - Limited Coverage For "Fungus", Wet Rot, Dry Rot And
Bacteria in the CAUSES OF LOSS - SPECIAL FORM are deleted.

All other terms and conditions of this policy remain unchanged.

This endorsement is effective on the inception date of this policy unless otherwise stated below.
(The information below is required only when this endorsement is issued subsequent to preparation
of the policy).

Policy Number: LBW507465

Named Insured: ACADEMY OF MODEL AERONAUTICS, INC.

Endorsement Effective Date: 03/31/2017

B&W 55 Page 2 of 2
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GENERAL ENDORSEMENT

This endorsement modifies insurance provided under this policy. This endorsement changes your policy Please read it carefully.

All other Terms and Conditions remain unchanged.

MINIMUM EARNED PREMIUM
In the event that this policy is cancelled by the Assured
the minimum premium earned and due from the
Assured shall be that percentage of the total annual
premium shown on the Declarations Page attached
hereto.

DEDUCTIBLE

The insurers obligations under this policy of which this
is a part shall apply only to such amounts for which the
insurer may be liable in excess of the deductible amount
shown on the Declarations page attached hereto. The
deductible shall apply per occurrence and shall apply
separately at each location, sub-location and building
insured hereunder. Wind, Hail and Named Storm
deductible as per the applicable form wording will take
precedence and supersede the foregoing.

CONTAMINANTS, FUNGIAND INFESTATION
EXCLUSION

Notwithstanding any other provision in this policy,
no coverage of any kind is afforded by this policy for any
damage to insured property, whether caused directly or
indirectly by a covered peril, resulting from rust, rot,
mold or other fungi, spores, dust, contamination,
deterioration, pollutants, asbestos, communicable
disease, or infestation of rodents, insects or any other
living organism.

Further, no liability coverage or legal defense will be
provided for any third party bodily injury, property
damage or medical payment claim resulting from or
arising out of or alleged to have resulted from or arisen
out of, any of such aforementioned conditions.

SEEPAGE AND/ OR POLLUTION AND/OR
CONTAMINATION EXCLUSION
Notwithstanding any provision to the contrary within
the Policy of which this Endorsement forms part (or
within any other Endorsement which forms part of this
Policy), this Policy does not insure:

a) any loss, damage, cost or expense, or

b) any increase in insured loss, damage, cost or
expense, or

c) any loss, damage, cost, expenses, fine or
penalty, which is incurred, sustained or
imposed by order, direction, instruction or
request of, or by an agreement with, any court,
government agency or any public, civil or
military authority, or threat thereof, (and
whether or not as a result of public or private
litigation),

which arises from any kind of seepage or any kind of
pollution andfor contamination, or threat thereof,
whether or not caused by or resulting from a peril
insured, or from steps or measures taken in connection
with the avoidance, prevention, abatement, mitigation,
remediation, clean-up or removal of such seepage or
pollution and/ or contamination or threat thereof.

B&W 2000 (08/ 13)

The term "any kind of seepage" or "any kind of
pollution and/or contamination" as used in this
Endorsement includes (but is not limited to):

a) seepage of, or pollution and/or contamination
by, anything, including but not limited to, any
material designated as a 'hazardous substance’
by the United States Environmental Protection
Agency or as a 'hazardous material' by the
United States Department of Transportation, or
defined as a 'toxic substance' by the Canadian
Environmental Protection Act for the purposes
of Part Il of the Act, or any substance designated
or defined as toxic, dangerous, hazardous or
deleterious to persons or the environment under
any other Federal, State, Provincial, Municipal
or other law, ordinance or regulation; and

b) the presence, existence, or release of anything
which endangers or threatens to endanger the
health, safety or welfare of a person or the
environment.

N.M.A. 2342 (24/ 11/ 88)

LAND, WATER AND AIR EXCLUSION

Notwithstanding any provision to the contrary within
the Policy of which this Endorsement forms part (or
within any other Endorsement which forms part of this
Policy), this Policy does not insure land (including but
not limited to land on which the insured property is
located), water or air, howsoever and wherever
occurring, or any interest or right therein.
N.M.A. 2341 (24/ 11/ 88)

WAR AND CIVIL EXCLUSION CLAUSE

Notwithstanding anything to the contrary contained
herein this Policy does not cover Loss or Damage
directly or indirectly occasioned by, happening through
or in consequence of war, invasion, acts of foreign
enemies, hostilities (whether war be declared or not),
civil war, rebellion, revolution, insurrection, military or
usurped power or confiscation or nationalization or
requisition or destruction of or damage to property by or
under the order of any government or public or local
authority.
N.M.A. 464 (1/1/38)

TERRORISM EXCLUSION ENDORSEMENT
Notwithstanding any provision to the contrary within this
insurance or any endorsement thereto it is agreed that
this insurance excludes loss, damage, cost or expense
of whatsoever nature directly or indirectly caused by,
resulting from or in connection with any act of terrorism
regardless of any other cause or event contributing
concurrently or in any other sequence to the loss.

For the purpose of this endorsement an act of terrorism
means an act, including but not limited to the use of
force or violence and/or the threat thereof, of any
person or group(s) of persons, whether acting alone or
on behalf of or in connection with any organisation(s) or
government(s), committed for political, religious,
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ideological or similar purposes including the intention to
influence any government and/or to put the public, or
any section of the public, in fear.

This endorsement also excludes loss, damage, cost or
expense of whatsoever nature directly or indirectly
caused by, resulting from or in connection with any
action taken in controlling, preventing, suppressing or in
any way relating to any act of terrorism.

If the Underwriters allege that by reason of this exclusion,
any loss, damage, cost or expense is not covered by this
insurance the burden of proving the contrary shall be
upon the Assured.

In the event any portion of this endorsement is found to
be invalid or unenforceable, the remainder shall remain in
full force and effect.

NMA 2920 (8/ 10/ 01)

BIOLOGICAL OR CHEMICAL MATERIALS EXCLUSION
It is agreed that this Insurance excludes loss, damage,
cost or expense of whatsoever nature directly or
indirectly caused by, resulting from or in connection with
the actual or threatened malicious use of pathogenic or
poiscnhous biclogical or chemical materials regardless of
any other cause or event contributing concurrently or in
any other sequence thereto.
NMAZ2962 (06/ 02/ 03)

RADIOACTIVE CONTAMINATION EXCLUSION
CLAUSE

PHYSICAL DAMAGE - DIRECT
(Approved by Lloyd's Underwriters' Non-Marine Association)

This policy does not cover any loss or damage arising
directly or indirectly from nuclear reaction nuclear
radiation or radioactive contamination however such
nuclear reaction nuclear radiation or radioactive
contamination may have been caused *NEVERTHELESS
if Fire is an insured peril and a Fire arises directly or
indirectly from nuclear reaction, nuclear radiation or
radioactive contamination any loss or damage arising
directly from that Fire shall {(subject to the provision of
this policy) be covered EXCLUDING however all loss or
damage caused by nuclear reaction nuclear radiation or
radioactive contamination arising directly or indirectly
from that Fire.

*NOTE - If Fire is not an insured peril under this policy
the words "NEVERTHELESS" to the end of the clause do
not apply and should be disregarded.

N.M.A. 1191 (7/ 5/ 59)

OCCURRENCE DEFINITION
It is agreed that the following special terms and
conditions apply to the policy:
1. The Limit of Liability or Amount of Insurance
shown on the face of this policy, is a Limit or Amount

B&W 2000 (08/ 13)

per occurrence. Notwithstanding anything to the
contrary contained herein, in no event shall the Liability
of this company exceed this Limit or Amount in one
disaster, casualty, or event, irrespective of the number
of Locations involved.

2. The premium for this policy is based upon the
statement of values on file with the company, or
schedule attached to this policy. In the event of loss
hereunder, liability of the company shall be limited to
the least of the following:

A. The actual adjustment amount of loss, less
applicable deductible(s);

B. The total stated value for the property involved,
as shown on the schedule, less applicable
deductible(s); and/ or

C. The Limit of Liability or amount of Insurance
shown on the face of this policy or endorsed onto this

policy.

FULLY EARNED PREMIUM
In the event of a total loss to any of the property
covered by this policy, the premium charged for the
policy shall be fully earned. Total loss is defined as the
payment of the policy limits as listed or scheduled in
the policy.

If any of the properties covered under this policy are
written on an ACV basis, the following applies:
ACTUAL CASH VALUE

Unless otherwise indicated, the Company shall not
be liable beyond the actual cash value of the property
insured hereunder on the date of loss (such actual
cash value to be determined as replacement cost with
proper deduction for depriciation), but not exceeding
the amount which it would cost to repair or replace the
same with materials of like kind and quality or amount,
insured by this policy.

LMA 5019 (ASBESTOS EXCLUSION)

This Insurance does not cover any liability
whatsoever arising directly or indirectly out of or
resulting from or in any consequence of, or in any way
involving Asbestos, or any materials containing
asbestos in whatever form or quantity.
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SEVERAL LIABILITY NOTICE

The subscribing Insurers' obligations under contracts of insurance to which they subscribe are several and
not joint and are limited solely to the extent of their individual subscriptions. The subscribing insurers are

not responsible for the subscription of any co-subscribing insurer who for any reason does not satisfy all or
part of its obligations.

LSW 1001 08/94



COMMERCIAL PROPERTY
CP 001004 02

BUILDING AND PERSONAL
PROPERTY COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and
what is and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The words

we

us" and "our" refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to Section H. - Definitions.

A. Coverage

We will pay for direct physical loss of or damage to
Covered Property at the premises described in the
Declarations caused by or resulting from any Cov-
ered Cause of Loss.

1.

CP 001004 02

Covered Property

Covered Property, as used in this Coverage
Part, means the type of property described in
this Section, A.1., and limited in A.2_, Property
Not Covered, if a Limit of Insurance is shown in
the Declarations for that type of property.

a.

Building, meaning the building or struc-
ture described in the Declarations, includ-

ing:

{1) Completed additions;

{2) Fixtures, including outdoor fixtures;

{3) Permanently installed:

{(a) Machinery and
(b} Equipment;

(4) Personal property owned by you that
is used to maintain or service the
building or structure or its premises,
including:

(a) Fire extinguishing equipment;
(b} Outdoor furniture;
(¢) Floor coverings; and

{d) Appliances used for refrigerating,
ventilating, cooking, dishwashing
or laundering;

(5) If not covered by other insurance:

{a) Additions under construction, al-
terations and repairs to the build-
ing or structure;

Copyright, ISO Properties, Inc., 2001

{b) Materials, equipment, supplies
and temporary structures, on or
within 100 feet of the described
premises, used for making addi-
tions, alterations or repairs to the
building or structure.

b. Your Business Personal Property located

in or on the building described in the Dec-
larations or in the open (or in a vehicle)
within 100 feet of the described premises,
consisting of the following unless other-
wise specified in the Declarations or on the
Your Business Personal Property - Separa-
tion of Coverage form:

(1) Furniture and fixtures;
(2) Machinery and equipment;
{3) "Stock"

(4) All other personal property owned by
you and used in your business;

{(5) Labor, materials or services furnished
or arranged by you on personal prop-
erty of others;

{6) Your use interest as tenant in improve-
ments and betterments. Improve-
ments and betterments are fixtures,
alterations, installations or additions:

{(a) Made a part of the building or
structure you occupy but do not
own; and

{b) You acquired or made at your ex-
pense but cannot legally remove;

(7) Leased personal property for which
you have a contractual responsibility
to insure, unless otherwise provided
for under Personal Property of Others.
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Personal Property Of Others that is:
{1) Inyour care, custody or control; and

(2) Located in or on the building de-
scribed in the Declarations or in the
open (or in a vehicle) within 100 feet of
the described premises.

However, our payment for loss of or dam-
age to personal property of others will only
be for the account of the owner of the

property.

2. Property Not Covered

Covered Property does not include:

a.

Page 2 of 14

Accounts, bills, currency, food stamps or
other evidences of debt, money, notes or
securities. Lottery tickets held for sale are
not securities;

Animals, unless owned by others and
boarded by you, or if owned by you, only
as "stock" while inside of buildings;

Automobiles held for sale;

Bridges, roadways, walks, patios or other
paved surfaces;

Contraband, or property in the course of il-
legal transportation or trade;

The cost of excavations, grading, backfill-
ing or filling;
Foundations of buildings, structures, ma-

chinery or boilers if their foundations are
below:

(1) The lowest basement floor; or

{2) The surface of the ground, if there is
no basement;

Land (including land on which the property
is located), water, growing crops or lawns;

Personal property while airborne or water-
borne;

Bulkheads, pilings, piers, wharves or
docks;

Property that is covered under another
coverage form of this or any other policy in
which it is more specifically described, ex-
cept for the excess of the amount due
(whether you can collect on it or not) from
that other insurance;

Retaining walls that are not part of a build-
ing;
Underground pipes, flues or drains;

Copyright, ISO Properties, Inc., 2001

Electronic data, except as provided under
Additional Coverages - Electronic Data.
Electronic data means information, facts
or computer programs stored as or on,
created or used on, or transmitted to or
from computer software (including sys-
tems and applications software), on hard
or floppy disks, CD-ROMs, tapes, drives,
cells, data processing devices or any other
repositories of computer software which
are used with electronically controlled
equipment. The term computer programs,
referred to in the foregoing description of
electronic data, means a set of related
electronic instructions which direct the op-
erations and functions of a computer or
device connected to it, which enable the
computer or device to receive, process,
store, retrieve or send data. This Para-
graph n., does not apply to your "stock" of
prepackaged software.

The cost to replace or restore the informa-
tion on valuable papers and records, in-
cluding those which exist as electronic
data. Valuable papers and records include
but are not limited to proprietary informa-
tion, books of account, deeds, manu-
scripts, abstracts, drawings and card
index systems. Refer to the Coverage Ex-
tension for Valuable Papers And Records
(Other Than Electronic Data) for limited
coverage for valuable papers and records
other than those which exist as electronic
data.

Vehicles or self-propelled machines (in-
cluding aircraft or watercraft) that:

(1) Are licensed for use on public roads;
or

(2) Are operated principally away from the
described premises.

This paragraph does not apply to:

(a) Vehicles or self-propelled machines or
autos you manufacture, process or
warehouse;

{b) Vehicles or self-propelled machines,
other than autos, you hold for sale;

{c) Rowhoats or canoes out of water at
the described premises; or

{(d) Trailers, but only to the extent pro-
vided for in the Coverage Extension
for Non-Owned Detached Trailers.

CP 001004 02



q. The following property while outside of
buildings:

(1)
(2)

Grain, hay, straw or other crops;

Fences, radio or television antennas
(including satellite dishes) and their
lead-in wiring, masts or towers, signs
(other than signs attached to build-
ings), trees, shrubs or plants {(other
than "stock" of trees, shrubs or plants),
all except as provided in the Coverage
Extensions.

3. Covered Causes Of Loss

See applicable Causes of Loss Form as shown
in the Declarations.

4. Additional Coverages

a. Debris Removal

(1)

(2)

(3)

(4)

CP 001004 02

Subject to Paragraphs (3) and (4), we
will pay your expense to remove de-
bris of Covered Property caused by or
resulting from a Covered Cause of
Loss that occurs during the policy pe-
riod. The expenses will be paid only if
they are reported to us in writing within
180 days of the date of direct physical
loss or damage.

Debris Removal does not apply to
costs to:

(a) Extract "pollutants" from land or
water; or

(b) Remove, restore or replace pol-
luted land or water.

Subject to the exceptions in Para-
graph (4), the following provisions ap-
ply:

{a) The most we will pay for the total
of direct physical loss or damage
plus debris removal expense is the
Limit of Insurance applicable to
the Covered Property that has
sustained loss or damage.

{b) Subject to (a) above, the amount
we will pay for debris removal ex-
pense is limited to 25% of the sum
of the deductible plus the amount
that we pay for direct physical loss
or damage to the Covered Prop-
erty that has sustained loss or

damage.

We will pay up to an additional
$10,000 for debris removal expense,
for each location, in any one occur-
rence of physical loss or damage to
Covered Property, if one or both of the
following circumstances apply:

(5)

{a) The total of the actual debris re-
moval expense plus the amount
we pay for direct physical loss or
damage exceeds the Limit of In-
surance on the Covered Property
that has sustained loss or dam-
age.

The actual debris removal ex-
pense exceeds 25% of the sum of
the deductible plus the amount
that we pay for direct physical loss
or damage to the Covered Prop-
erty that has sustained loss or
damage.

Therefore, if {4)(a) and/or (4)(b) ap-
ply, our total payment for direct phys-
ical loss or damage and debris
removal expense may reach but will
never exceed the Limit of Insurance on
the Covered Property that has sus-
tained loss or damage, plus $10,000.

(b)

Examples

The following examples assume that
there is no coinsurance penalty.

Example #1

Limit of Insurance $ 90,000

Amount of Deductible $ 500

Amount of Loss $ 50,000

Amount of Loss Payable $ 49,500
($50,000 - $500)

Debris Removal Expense $ 10,000

Debris Removal Expense

Payable $ 10,000

($10,000 is 20% of $50,000)

Copyright, ISO Properties, Inc., 2001

The debris removal expense is less
than 25% of the sum of the loss pay-
able plus the deductible. The sum of
the loss payable and the debris re-
moval expense ($49,500 + $10,000 =
$59,500) is less than the Limit of Insur-
ance. Therefore the full amount of de-
bris removal expense is payable in
accordance with the terms of Para-

graph (3).
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Example #2
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Limit of Insurance $ 90,000
Amount of Deductible $ 500
Amount of Loss $ 80,000
Amount of Loss Payable $ 79,500
($30,000 - $500)
Debris Removal Expense $ 30,000
Debris Removal Expense
Payable
Basic Amount $ 10,500
Additional Amount $ 10,000

The basic amount payable for debris
removal expense under the terms of
Paragraph (3) is calculated as follows:
$80,000 ($79,500 + §500) x .25 =
$20,000; capped at $10,500. The cap
applies because the sum of the loss
payable ($79,500) and the basic
amount payable for debris removal ex-
pense ($10,500) cannot exceed the
Limit of Insurance ($90,000).

The additional amount payable for de-
bris removal expense is provided in
accordance with the terms of Para-
graph (4), because the debris removal
expense ($30,000) exceeds 25% of the
loss payable plus the deductible
($30,000 is 37.5% of $80,000), and be-
cause the sum of the loss payable and
debris removal expense ($79,500 +
$30,000 = $109,500) would exceed
the Limit of Insurance ($90,000). The
additional amount of covered debris
removal expense is $10,000, the maxi-
mum payable under Paragraph (4).
Thus the total payable for debris re-
moval expense in this example is
$20,500; $9,500 of the debris removal
expense is hot covered.

Preservation Of Property

If it is necessary to move Covered Prop-
erty from the described premises to pre-
serve it from loss or damage by a Covered
Cause of Loss, we will pay for any direct
physical loss or damage to that property:

{1) While it is being moved or while tem-
porarily stored at another location;
and

(2) Only if the loss or damage occurs
within 30 days after the property is first
moved.

Fire Department Service Charge

When the fire department is called to save
or protect Covered Property from a Cov-
ered Cause of Loss, we will pay up to
$1,000 for your liability for fire department
service charges:

1) Assumed b contract or agreement
Y d
pI'iOI'tO |OSS; or

(2) Required by local ordinance.

No Deductible applies to this Additional
Coverage.

Pollutant Clean Up And Removal

We will pay your expense to extract "pollu-
tants" from land or water at the described
premises if the discharge, dispersal, seep-
age, migration, release or escape of the
"pollutants" is caused by or results from a
Covered Cause of Loss that occurs during
the policy period. The expenses will be
paid only if they are reported to us in writ-
ing within 180 days of the date on which
the Covered Cause of Loss occurs.

This Additional Coverage does not apply
to costs to test for, monitor or assess the
existence, concentration or effects of "pol-
lutants”. But we will pay for testing which is
performed in the course of extracting the
"pollutants” from the land or water.

The most we will pay under this Additional
Coverage for each described premises is
$10,000 for the sum of all covered ex-
penses arising out of Covered Causes of
Loss occurring during each separate 12
month period of this policy.

Increased Cost Of Construction

{1) This Additional Coverage applies only
to buildings to which the Replacement
Cost Optional Coverage applies.

{(2) In the event of damage by a Covered
Cause of Loss to a building that is
Covered Property, we will pay the in-
creased costs incurred to comply with
enforcement of an ordinance or law in
the course of repair, rebuilding or re-
placement of damaged parts of that
property, subject to the limitations
stated in e.(3) through e.{9) of this
Additional Coverage.
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(3)

(4)

(9)

(6)

(7)
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The ordinance or law referred to in
e.(2) of this Additional Coverage is an
ordinance or law that regulates the
construction or repair of buildings or
establishes zoning or land use require-
ments at the described premises, and
is in force at the time of loss.

Under this Additional Coverage, we
will not pay any costs due to an ordi-
hance or law that:

{a) You were required to comply with
before the loss, even when the
building was undamaged; and

(b} You failed to comply with.

Under this Additional Coverage, we
will not pay for:

{a) The enforcement of any ordinance
or law which requires demolition,
repair, replacement, reconstruc-
tion, remodeling or remediation of
property due to contamination by
"pollutants" or due to the pres-
ence, growth, proliferation, spread
or any activity of "fungus", wet or
dry rot or bacteria; or

(b} Any costs associated with the en-
forcement of an ordinance or law
which requires any insured or
others to test for, monitor, clean
up, remove, contain, treat, detoxi-
fy or neutralize, or in any way re-
spond to, or assess the effects of
"pollutants”, "fungus”, wet or dry
rot or bacteria.

The most we will pay under this Addi-
tional Coverage, for each described
building insured under this Coverage
Form, is $10,000 or 5% of the Limit of
Insurance applicable to that building,
whichever is less. If a damaged build-
ing is covered under a blanket Limit of
Insurance which applies to more than
one building or item of property, then
the most we will pay under this Addi-
tional Coverage, for that damaged
building, is the lesser of: $10,000 or
5% times the value of the damaged
building as of the time of loss times the
applicable coinsurance percentage.

The amount payable under this Addi-
tional Coverage is additional insur-
ance.

With respect to this Additional Cover-

age:

{a) We will not pay for the Increased
Cost of Construction:

(i) Until the property is actually re-
paired or replaced, at the
same or another premises;
and

(8)

(9)

(ii) Unless the repairs or replace-
ment are made as soon as rea-
sohably possible after the loss
or damage, not to exceed two
years. We may extend this pe-
riod in writing during the two
years.

(b} If the building is repaired or re-
placed at the same premises, or if
you elect to rebuild at another
premises, the most we will pay for
the Increased Cost of Construc-
tion, subject to the provisions of
e.(6) of this Additional Coverage,
is the increased cost of construc-
tion at the same premises.

(c) If the ordinance or law requires re-
location to another premises, the
most we will pay for the Increased
Cost of Construction, subject to
the provisions of e.(6) of this Addi-
tional Coverage, is the increased
cost of construction at the new
premises.

This Additional Coverage is not sub-
ject to the terms of the Ordinance or
Law Exclusion, to the extent that such
Exclusion would conflict with the pro-
visions of this Additional Coverage.

The costs addressed in the Loss Pay-
ment and Valuation Conditions, and
the Replacement Cost Optional Cover-
age, in this Coverage Form, do not in-
clude the increased cost attributable
to enforcement of an ordinance or law.
The amount payable under this Addi-
tional Coverage, as stated in e.(6) of
this Additional Coverage, is not sub-
ject to such limitation.

Electronic Data

(1)

(2)

(3)
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Under this Additional Coverage, elec-
tronic data has the meaning described
under Property Not Covered - Elec-
tronic Data.

Subject to the provisions of this Addi-
tional Coverage, we will pay for the
cost to replace or restore electronic
data which has been destroyed or cor-
rupted by a Covered Cause of Loss.
To the extent that electronic data is
not replaced or restored, the loss will
be valued at the cost of replacement
of the media on which the electronic
data was stored, with blank media of
substantially identical type.

The Covered Causes of Loss appli-
cable to Your Business Personal
Property apply to this Additional Cov-
erage - Electronic Data, subject to the
following:
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(a) If the Causes Of Loss - Special
Form applies, coverage under this
Additional Coverage - Electronic
Data is limited to the "specified
causes of loss" as defined in that
form, and Collapse as set forth in
that form.

(b) If the Causes Of Loss - Broad
Form applies, coverage under this
Additional Coverage - Electronic
Data includes Collapse as set
forth in that form.

{c) If the Causes Of Loss Form is en-
dorsed to add a Covered Cause of
Loss, the additional Covered
Cause of Loss does not apply to
the coverage provided under this
Additional Coverage - Electronic
Data.

{d) The Covered Causes of Loss in-
clude a virus, harmful code or sim-
ilar instruction introduced into or
enacted on a computer system
(including electronic data) or a
network to which it is connected,
designhed to damage or destroy
any part of the system or disrupt
its normal operation. But there is
no coverage for loss or damage
caused by or resulting from mani-
pulation of a computer system (in-
cluding electronic data) by any
employee, including a temporary
or leased employee, or by an enti-
ty retained by you or for you to in-
spect, design, install, modify,
maintain, repair or replace that
system.

{4) The most we will pay under this Addi-

tional Coverage - Electronic Data is
$2,500 for all loss or damage sus-
tained in any one policy year, regard-
less of the number of occurrences of
loss or damage or the number of
premises, locations or computer sys-
tems involved. If loss payment on the
first occurrence does not exhaust this
amount, then the balance is available
for subsequent loss or damage sus-
tained in but not after that policy year.
With respect to an occurrence which
begins in one policy year and contin-
ues or results in additional loss or
damage in a subsequent policy
year(s), all loss or damage is deemed
to be sustained in the policy year in
which the occurrence began.

Copyright, ISO Properties, Inc., 2001

Coverage Extensions

Except as otherwise provided, the following
Extensions apply to property located in or on
the building described in the Declarations or in
the open (or in a vehicle) within 100 feet of the
described premises.

If a Coinsurance percentage of 80% or more
or, a Value Reporting period symbol, is shown
in the Declarations, you may extend the insur-
ance provided by this Coverage Part as fol-
lows:

a. Newly Acquired Or Constructed Prop-
erty

(1) Buildings
If this policy covers Building, you may
extend that insurance to apply to:

{(a) Your new buildings while being
built on the described premises;
and

{b) Buildings you acquire at locations,
other than the described prem-
ises, intended for:

(i} Similar use as the building de-
scribed in the Declarations; or

{(ii) Use as a warehouse.

The most we will pay for loss or
damage under this Extension is
$250,000 at each building.

{2) Your Business Personal Property

(a) If this policy covers Your Business
Personal Property, you may ex-
tend that insurance to apply to:

(i} Business personal property, in-
cluding such property that you
newly acquire, at any location
you acquire other than at fairs,
trade shows or exhibitions;

{(ii) Business personal property, in-
cluding such property that you
newly acquire, located at your
newly constructed or acquired
buildings at the location de-
scribed in the Declarations; or

(iil) Business personal property that
you newly acquire, located at
the described premises.

The most we will pay for loss or
damage under this Extension is
$100,000 at each building.

{b) This Extension does not apply to:
(i) Personal property of others that
is temporarily in your posses-
sion in the course of installing

or performing work on such
property; or
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(3)

(ii) Personal property of others that
is temporarily in your posses-
sion in the course of your
manufacturing or wholesaling
activities.

Period Of Coverage

With respect to insurance on or at
each newly acquired or constructed
property, coverage will end when any
of the following first occurs:

{a) This policy expires;

{b) 30 days expire after you acquire
the property or begin construction
of that part of the building that
would qualify as covered proper-
ty; or

{c) You reportvalues to us.

We will charge you additional pre-
mium for values reported from the
date you acquire the property or begin
construction of that part of the build-
ing that would qualify as covered

property.

b. Personal Effects And Property Of Others

You may extend the insurance that applies
to Your Business Personal Property to ap-

ply to:

(1)

(2)

Personal effects owned by you, your
officers, your partners or members,
your managers or your employees.
This extension does not apply to loss
or damage by theft.

Personal property of others in your
care, custody or control.

The most we will pay for loss or damage
under this Extension is $2,500 at each de-
scribed premises. Our payment for loss of
or damage to personal property of others
will only be for the account of the owner of
the property.
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c¢. Valuable Papers And Records (Other
Than Electronic Data)

(1)

(2)

(3)

(4)

You may extend the insurance that ap-
plies to Your Business Personal Prop-
erty to apply to the cost to replace or
restore the lost information on valu-
able papers and records for which
duplicates do not exist. But this Exten-
sion does not apply to valuable papers
and records which exist as electronic
data. Electronic data has the meaning
described under Property Not Cov-
ered - Electronic Data.

If the Causes Of Loss - Special Form
applies, coverage under this Exten-
sion is limited to the "specified causes
of loss" as defined in that form, and
Collapse as set forth in that form.

If the Causes Of Loss - Broad Form
applies, coverage under this Exten-
sion includes Collapse as set forth in
that form.

Under this Extension, the most we will
pay to replace or restore the lost infor-
mation is $2,500 at each described
premises, unless a higher limit is
shown in the Declarations. Such
amount is additional insurance. We
will also pay for the cost of blank
material for reproducing the records
(whether or not duplicates exist), and
(when there is a duplicate) for the cost
of labor to transcribe or copy the
records. The costs of blank material
and labor are subject to the applicable
Limit of Insurance on Your Business
Personal Property and therefore cov-
erage of such costs is not additional
insurance.

d. Property Off-Premises

(1)

(2)
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You may extend the insurance pro-
vided by this Coverage Form to apply
to your Covered Property while it is
away from the described premises, if it
is:

{(a) Temporarily at a location you do
not own, lease or operate;

{b) In storage at a location you lease,
provided the lease was executed
after the beginning of the current
policy term; or

{c) At any fair, trade show or exhibi-
tion.

This Extension does not apply to prop-
erty:

{(a) Inoron avehicle; or
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{b) In the care, custody or control of
your salespersons, unless the
property is in such care, custody
or control at a fair, trade show or
exhibition.

{3) The most we will pay for loss or dam-
age under this Extension is $10,000.

Outdoor Property

You may extend the insurance provided
by this Coverage Form to apply to your
outdoor fences, radio and television anten-
nas (including satellite dishes), signs (oth-
er than signs attached to buildings), trees,
shrubs and plants (other than "stock" of
trees, shrubs or plants), including debris
removal expense, caused by or resulting
from any of the following causes of loss if
they are Covered Causes of Loss:

(1) Fire;

(2) Lightning;

(3) Explosion;

{4) Riotor Civil Commotion; or
{5) Aircraft.

The most we will pay for loss or damage
under this Extension is $1,000, but not
more than $250 for any one tree, shrub or
plant. These limits apply to any one occur-
rence, regardless of the types or number
of items lost or damaged in that occur-
rence.

Non-Owned Detached Trailers

{1) You may extend the insurance that ap-
plies to Your Business Personal Prop-
erty to apply to loss or damage to
trailers that you do not own, provided
that:

{a) The trailer is used in your busi-
ness,

{(b) The trailer is in your care, custody
or control at the premises de-
scribed in the Declarations; and

{c) You have a contractual responsi-
bility to pay for loss or damage to
the trailer.

{2) We will not pay for any loss or damage
that occurs:

{a) While the trailer is attached to any
motor vehicle or motorized con-
veyance, whether or not the motor
vehicle or motorized conveyance
is in motion;
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{b) During hitching or unhitching op-
erations, or when a trailer be-
comes accidentally unhitched
from a motor vehicle or motorized
conveyance.

{3) The most we will pay for loss or dam-
age under this Extension is $5,000,
unless a higher limit is shown in the
Declarations.

(4) This insurance is excess over the
amount due (whether you can collect
on it or not) from any other insurance
covering such property.

Each of these Extensions is additional insurance
unless otherwise indicated. The Additional Condi-
tion, Coinsurance, does not apply to these Exten-
sions.

Exclusions And Limitations

See applicable Causes of Loss Form as shown in
the Declarations.

Limits Of Insurance

The most we will pay for loss or damage in any one
occurrence is the applicable Limit of Insurance
shown in the Declarations.

The most we will pay for loss or damage to outdoor
sighs attached to buildings is $1,000 per sign in
any one occurrence.

The limits applicable to the Fire Department Serv-
ice Charge and Pollutant Clean Up and Removal
Additional Coverages are in addition to the Limits
of Insurance.

Payments under the Preservation of Property Addi-
tional Coverage will not increase the applicable
Limit of Insurance.

Deductible

In any one occurrence of loss or damage (herein-
after referred to as loss), we will first reduce the
amount of loss if required by the Coinsurance Con-
dition or the Agreed Value Optional Coverage. If
the adjusted amount of loss is less than or equal to
the Deductible, we will not pay for that loss. If the
adjusted amount of loss exceeds the Deductible,
we will then subtract the Deductible from the ad-
justed amount of loss, and will pay the resulting
amount or the Limit of Insurance, whichever is less.

When the occurrence involves loss to more than
one item of Covered Property and separate Limits
of Insurance apply, the losses will not be combined
in determining application of the Deductible. But
the Deductible will be applied only once per occur-
rence.
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Example No. 1:

(This example assumes there is no coinsurance pen-
alty.)

Deductible: $ 250
Limit of Insurance - Bldg. 1: $ 60,000
Limit of Insurance - Bldg. 2: $ 80,000
Loss to Bldg. 1: $ 60,100
Loss to Bldg. 2: $ 90,000

The amount of loss to Bldg. 1 ($60,100) is less than
the sum ($60,250) of the Limit of Insurance applica-
ble to Bldg. 1 plus the Deductible.

The Deductible will be subtracted from the amount
of loss in calculating the loss payable for Bldg. 1:

$ 60,100
- 250
$ 59,850 Loss Payable - Bldg. 1

The Deductible applies once per occurrence and
therefore is not subtracted in determining the
amount of loss payable for Bldg. 2. Loss payable
for Bldg. 2 is the Limit of Insurance of $80,000.

Total amount of loss payable: $59,850 + 80,000 =
$139, 850

Example No. 2:

(This example, too, assumes there is no coinsurance
penalty.)

The Deductible and Limits of Insurance are the same
as those in Example No. 1.

Loss to Bldg. 1: $ 70,000

(exceeds Limit of Insurance plus Deductible)
Loss to Bldg. 2: $ 90,000

(exceeds Limit of Insurance plus Deductible)
Loss Payable - Bldg. 1: $60,000

(Limit of Insurance)

Loss Payable - Bldg. 2: $80,000

(Limit of Insurance)

Total amount of loss payable:
$140,000

E. Loss Conditions

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Abandonment

There can be no abandonment of any property
to us.
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Appraisal

If we and you disagree on the value of the
property or the amount of loss, either may
make written demand for an appraisal of the
loss. In this event, each party will select a com-
petent and impartial appraiser. The two ap-
praisers will select an umpire. If they cannot
agree, either may request that selection be
made by a judge of a court having jurisdiction.
The appraisers will state separately the value of
the property and amount of loss. If they fail to
agree, they will submit their differences to the
umpire. A decision agreed to by any two will
be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

Duties In The Event Of Loss Or Damage

a. You must see that the following are done
in the event of loss or damage to Covered
Property:

(1) Notify the police if a law may have
been broken.

(2) Give us prompt notice of the loss or
damage. Include a description of the
property involved.

{(3) As soon as possible, give us a descrip-
tion of how, when and where the loss
or damage occurred.

(4) Take all reasonable steps to protect
the Covered Property from further
damage, and keep a record of your
expenses necessary to protect the
Covered Property, for consideration in
the settlement of the claim. This will
not increase the Limit of Insurance.
However, we will not pay for any sub-
sequent loss or damage resulting from
a cause of loss that is not a Covered
Cause of Loss. Also, if feasible, set the
damaged property aside and in the
best possible order for examination.

{5) At our request, give us complete in-
ventories of the damaged and undam-
aged property. Include quantities,
costs, values and amount of loss
claimed.

(6) As often as may be reasonably re-
quired, permit us to inspect the prop-
erty proving the loss or damage and
examine your books and records.
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Also permit us to take samples of
damaged and undamaged property
for inspection, testing and analysis,
and permit us to make copies from
your books and records.

{7) Send us a sighed, sworn proof of loss
containing the information we request
to investigate the claim. You must do
this within 60 days after our request.
We will supply you with the necessary
forms.

{8) Cooperate with us in the investigation
or settlement of the claim.

We may examine any insured under oath,
while not in the presence of any other
insured and at such times as may be rea-
sonably required, about any matter relat-
ing to this insurance or the claim, including
an insured's books and records. In the
event of an examination, an insured's an-
swers must be signhed.

4. Loss Payment

a.
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In the event of loss or damage covered by
this Coverage Form, at our option, we will
either:

(1) Pay the value of lost or damaged
property,
(2) Pay the cost of repairing or replacing

the lost or damaged property, subject
to b. below;

{(3) Take all or any part of the property at
ah agreed or appraised value; or

{4) Repair, rebuild or replace the property
with other property of like kind and
quality, subject to b. below.

We will determine the value of lost or dam-
aged property, or the cost of its repair or
replacement, in accordance with the appli-
cable terms of the Valuation Condition in
this Coverage Form or any applicable pro-
vision which amends or supersedes the
Valuation Condition.

The cost to repair, rebuild or replace does
not include the increased cost attributable
to enforcement of any ordinance or law
regulating the construction, use or repair
of any property.

We will give notice of our intentions within
30 days after we receive the sworn proof of
loss.

We will not pay you more than your finan-
cial interest in the Covered Property.

e. We may adjust losses with the owners of
lost or damaged property if other than you.
If we pay the owners, such payments will
satisfy your claims against us for the own-
ers' property. We will not pay the owners
more than their financial interest in the
Covered Property.

f. We may elect to defend you against suits
arising from claims of owners of property.
We will do this at our expense.

g. We will pay for covered loss or damage
within 30 days after we receive the sworn
proof of loss, if you have complied with all
of the terms of this Coverage Part and:

(1) We have reached agreement with you
on the amount of loss; or

(2) An appraisal award has been made.
Recovered Property

If either you or we recover any property after
loss settlement, that party must give the other
prompt notice. At your option, the property will
be returned to you. You must then return to us
the amount we paid to you for the property.
We will pay recovery expenses and the ex-
penses to repair the recovered property, sub-
ject to the Limit of Insurance.

Vacancy
a. Description Of Terms

{1) As used in this Vacancy Condition, the
term building and the term vacant
have the meanings set forth in (1)(a)
and {1){b) below:

{a) When this policy is issued to a ten-
ant, and with respect to that ten-
ant's interest in Covered Property,
building means the unit or suite
rented or leased to the tenant.
Such building is vacant when it
does not contain enough business
personal property to conduct cus-
tomary operations.

(b} When this policy is issued to the
owner or general lessee of a build-
ing, building means the entire
building. Such bhuilding is vacant
unless at least 31% of its total
square footage is:

(i} Rented to a lessee or sub-
lessee and used by the lessee
or sub-lessee to conduct its
customary operations; and/ or

(ii) Used by the building owner
to conduct customary opera-
tions.
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{2) Buildings under construction or reno-
vation are not considered vacant.

b. Vacancy Provisions

If the building where loss or damage oc-
curs has been vacant for more than 60
consecutive days before that loss or dam-
age occurs:

(1) We will not pay for any loss or damage
caused by any of the following even if
they are Covered Causes of Loss:

(a) Vandalism;

(b) Sprinkler leakage, unless you
have protected the system against
freezing;

{c) Building glass breakage;
(d) Water damage;

(e) Theft; or

(f) Attempted theft.

{2) With respect to Covered Causes of
Loss other than those listed in b.{1){a)
through bh.(1){f) above, we will reduce
the amount we would otherwise pay
for the loss or damage by 15%.

7. Valuation

We will determine the value of Covered Prop-
erty in the event of loss or damage as follows:

a. At actual cash value as of the time of loss
or damage, except as provided in b., c., d.
and e. below.

b. If the Limit of Insurance for Building satis-
fies the Additional Condition, Coinsurance,
and the cost to repair or replace the dam-
aged building property is $2,500 or less,
we will pay the cost of building repairs or
replacement.

The cost of building repairs or replace-
ment does not include the increased cost
attributable to enforcement of any ordi-
nance or law regulating the construction,
use or repair of any property. However, the
following property will be valued at the ac-
tual cash value even when attached to the
building:

(1) Awnings or floor coverings;

(2) Appliances for refrigerating, ventilat-
ing, cooking, dishwashing or laun-
dering; or

(3) Outdoor equipment or furniture.

¢. "Stock" you have sold but not delivered at
the selling price less discounts and ex-
penses you otherwise would have had.

Glass at the cost of replacement with
safety glazing material if required by law.

Tenant's Improvements and Betterments
at:

(1) Actual cash value of the lost or dam-
aged property if you make repairs
promptly.

(2) A proportion of your original cost if
you do not make repairs promptly. We
will determine the proportionate value
as follows:

{(a) Multiply the original cost by the
number of days from the loss or
damage to the expiration of the
lease; and

{b) Divide the amount determined in
(a) above by the number of days
from the installation of improve-
ments to the expiration of the
lease.

If your lease contains a renewal op-
tion, the expiration of the renewal op-
tion period will replace the expiration
of the lease in this procedure.

{(3) Nothing if others pay for repairs or re-
placement.

F. Additional Conditions

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1.

Coinsurance

If a Coinsurance percentage is shown in the
Declarations, the following condition applies.

a.

We will not pay the full amount of any loss
if the value of Covered Property at the time
of loss times the Coinsurance percentage
shown for it in the Declarations is greater
than the Limit of Insurance for the prop-
erty.

Instead, we will determine the most we will
pay using the following steps:

(1) Multiply the value of Covered Property
at the time of loss by the Coinsurance
percentage;

{(2) Divide the Limit of Insurance of the
property by the figure determined in
Step (1);
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(3) Multiply the total amount of loss, be-
fore the application of any deductible,
by the figure determined in Step (2);
and

(4) Subtract the deductible from the figure
determined in Step (3).

We will pay the amount determined in Step
{4) or the limit of insurance, whichever is
less. For the remainder, you will either
have to rely on other insurance or absorb
the loss yourself.

Example No. 1 (Underinsurance):

When:

Step (1):

Step (2):
Step (3):
Step (4):

The value of the prop-

erty is $ 250,000
The Coinsurance per-

centage foritis 80%
The Limit of Insurance

foritis $ 100,000
The Deductible is $ 250
The amount of loss is $ 40,000

$250,000 x 80% = $200,000

(the minimum amount of insurance to
meet your Coinsurance requirements)

$100,000 = $200,000= .50
$40,000 x .50 = $20,000
$20,000 - $250 = $19,750

We will pay no more than $19,750. The remaining
$20,250 is not covered.

Example No. 2 (Adequate Insurance]):

When:

Page 12 of 14

The value of the prop-

erty is $ 250,000
The Coinsurance per-

centage foritis 80%
The Limit of Insurance

foritis $ 200,000
The Deductible is $ 250
The amount of loss is $ 40,000

The minimum amount of insurance to
meet your Coinsurance requirement is
$200,000 ($250,000 x 80%). Therefore, the
Limit of Insurance in this Example is ad-
equate and no penalty applies. We will pay
no more than $39,750 ($40,000 amount of
loss minus the deductible of $250).

If one Limit of Insurance applies to two or
more separate items, this condition will ap-
ply to the total of all property to which the
limit applies.

Example No. 3:

When:

Step (1):

Step (2):
Step (3):
Step (4):

We will pay no more than $39,000. The remaining
$11,000 is not covered.

Mortgageholders

2.

a.
b.
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The value of property is:

Bldg. at Location No. 1 $ 75,000

Bldg. at Location No. 2 $ 100,000

Personal Property at

Location No. 2 $ 75,000
$ 250,000

The Coinsurance per-

centage for it is 90%

The Limit of Insurance

for Buildings and Per-

sonal Property at Loca-

tion Nos. 1 and 2 is $ 180,000

The Deductible is $ 1,000

The amount of loss is:

Bldg. at Location No. 2 $ 30,000

Personal Property at

Location No. 2 $ 20.000
$ 50,000

$250,000 x 90% = $225,000

(the minimum amount of insurance to
meet your Coinsurance requirements
and to avoid the penalty shown below)

$180,000 = $225,000= .80
$50,000 x .80 = $40,000
$40,000 - $1,000 = $39,000

The term mortgageholder includes trustee.

We will pay for covered loss of or damage
to buildings or structures to each mort-
gageholder shown in the Declarations in
their order of precedence, as interests may
appear.

The mortgageholder has the right to re-
ceive loss payment even if the mortgage-
holder has started foreclosure or similar
action on the building or structure.

If we deny your claim because of your acts
or hecause you have failed to comply with
the terms of this Coverage Part, the mort-
gageholder will still have the right to re-
ceive loss payment if the mortgageholder:

(1) Pays any premium due under this
Coverage Part at our request if you
have failed to do so;

{(2) Submits a sighed, sworn proof of loss
within 60 days after receiving notice
from us of your failure to do so; and
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{3) Has notified us of any change in own-
ership, occupancy or substantial
change in risk known to the mortgage-
holder.

All of the terms of this Coverage Part will
then apply directly to the mortgageholder.

e. If we pay the mortgageholder for any loss
or damage and deny payment to vou be-
cause of your acts or because you have
failed to comply with the terms of this Cov-
erage Part:

(1) The mortgageholder's rights under the
mortgage will be transferred to us to
the extent of the amount we pay; and

(2) The mortgageholder's right to recover
the full amount of the mortgagehold-
er's claim will not be impaired.

At our option, we may pay to the mort-
gageholder the whole principal on the
mortgage plus any accrued interest. In this
event, your mortgage and note will be
transferred to us and you will pay your re-
maining mortgage debt to us.

f. If we cancelthis policy, we will give written
notice to the mortgageholder at least:

{1) 10 days before the effective date of
cancellation if we cancel for your non-
payment of premium; or

(2) 30 days before the effective date of
cancellation if we cancel for any other
reason.

g. If we elect not to renew this policy, we will
give written notice to the mortgageholder
at least 10 days before the expiration date
of this policy.

G. Optional Coverages

If shown as applicable in the Declarations, the fol-
lowing Optional Coverages apply separately to
each item.

1. Agreed Value

a. The Additional Condition, Coinsurance,
does not apply to Covered Property to
which this Optional Coverage applies. We
will pay no more for loss of or damage to
that property than the proportion that the
Limit of Insurance under this Coverage
Part for the property bears to the Agreed
Value shown for it in the Declarations.

b. |If the expiration date for this Optional Cov-
erage shown in the Declarations is not
extended, the Additional Condition, Coin-
surance, is reinstated and this Optional
Coverage expires.

Example:
If:

The terms of this Optional Coverage apply
only to loss or damage that occurs:

(1) On or after the effective date of this
Optional Coverage; and

(2) Before the Agreed Value expiration
date shown in the Declarations or the
policy expiration date, whichever oc-
curs first.

2. Inflation Guard

a.

The Limit of Insurance for property to
which this Optional Coverage applied will
automatically increase by the annual per-
centage shown in the Declarations.

The amount of increase will be:

{1) The Limit of Insurance that applied on
the most recent of the policy inception
date, the policy anniversary date, or
any other policy change amending the
Limit of Insurance, times

(2) The percentage of annual increase
shown in the Declarations, expressed
as a decimal (example: 8% is .08),
times

{3) The number of days since the begin-
ning of the current policy year or the
effective date of the most recent policy
change amending the Limit of Insur-
ance, divided by 365.

The applicable Limit of

Insurance is $ 100,000
The annual percentage
increase is 8%

The number of days

since the beginning of

the policy year (or last

policy change) is 146

The amount of increase
is $100,000x .08 x 146

+ 365= $ 3,200

3. Replacement Cost

a.

Replacement Cost (without deduction for
depreciation) replaces Actual Cash Value
in the Loss Condition, Valuation, of this
Coverage Form.

This Optional Coverage does not apply to:
(1) Personal property of others;

{2) Contents of a residence;
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{3) Works of art, antiques or rare articles,
including etchings, pictures, statuary,
marbles, bronzes, porcelains and
bric-a-brac; or

(4) "Stock", unless the Including "Stock"
option is shown in the Declarations.

Under the terms of this Replacement Cost
Optional Coverage, tenants' improve-
ments and betterments are not considered
to be the personal property of others.

You may make a claim for loss or damage
covered by this insurance on an actual
cash value basis instead of on a replace-
ment cost basis. In the event you elect to
have loss or damage settled on an actual
cash value basis, you may still make a
claim for the additional coverage this Op-
tional Coverage provides if you notify us of
your intent to do so within 180 days after
the loss or damage.

We will not pay on a replacement cost
basis for any loss or damage:

(1) Until the lost or damaged property is
actually repaired or replaced; and

(2) Unless the repairs or replacement are
made as soon as reasonably possible
after the loss or damage.

With respect to tenants' improvements
and bhetterments, the following also apply:

(3) If the conditions in d.{1) and d.(2)
above are not met, the value of ten-
ants' improvements and betterments
will be determined as a proportion of
your original cost, as set forth in the
Valuation Condition of this Coverage
Form; and

(4) We will not pay for loss or damage to
tenants' improvements and better-
ments if others pay for repairs or re-
placement.

We will not pay more for loss or damage
on a replacement cost basis than the least
of (1), {2) or {3), subject to f. below:

{1) The Limit of Insurance applicable to
the lost or damaged property;

{2) The cost to replace the lost or dam-
aged property with other property:
{a) Of comparable material and qual-
ity; and
{b) Used for the same purpose; or
(3) The amount actually spent that is nec-

essary to repair or replace the lost or
damaged property.

4.

If a building is rebuilt at a new premises,
the cost described in e.(2) above is limited
to the cost which would have been in-
curred if the building had been rebuilt at
the original premises.

f. The cost of repair or replacement does not
include the increased cost attributable to
enforcement of any ordinance or law regu-
lating the construction, use or repair of any
property.

Extension Of Replacement Cost To
Personal Property Of Others

a. If the Replacement Cost Optional Cover-
age is shown as applicable in the Declara-
tions, then this Extension may also be
shown as applicable. If the Declarations
show this Extension as applicable, then
Paragraph 3.h.{1) of the Replacement
Cost Optional Coverage is deleted and all
other provisions of the Replacement Cost
Optional Coverage apply to replacement
cost on personal property of others.

b. With respect to replacement cost on the
personal property of others, the following
limitation applies:

If an item(s) of personal property of others
is subject to a written contract which gov-
erns your liability for loss or damage to
that item(s), then valuation of that item(s)
will be based on the amount for which you
are liable under such contract, but not to
exceed the lesser of the replacement cost
of the property or the applicable Limit of
Insurance.

H. Definitions

1.
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"Fungus" means any type or form of fungus, in-
cluding mold or mildew, and any mycotoxins,
spores, scents or by-products produced or re-
leased by fungi.

"Pollutants" means any solid, liquid, gaseous
or thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste includes materials
to be recycled, reconditioned or reclaimed.

"Stock" means merchandise held in storage or
for sale, raw materials and in-process or fin-
ished goods, including supplies used in their
packing or shipping.
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COMMERCIAL PROPERTY CONDITIONS

This Coverage Part is subject to the following conditions,
the Common Policy Conditions and applicable Loss Con-
ditions and Additional Conditions in Commercial Property
Coverage Forms.

A. CONCEALMENT, MISREPRESENTATION OR
FRAUD

This Coverage Part is void in any case of fraud by you
as it relates to this Coverage Part at any time. It is also
void if you or any other insured, at any time, intention-
ally conceal or misrepresent a material fact concern-
ing:
1. This Coverage Part;
2. The Covered Property;
3. Yourinterest in the Covered Property; or
4. Aclaim under this Coverage Part.

B. CONTROL OF PROPERTY

Any act or neglect of any person other than you
beyond your direction or control will not affect this
insurance.

The breach of any condition of this Coverage Part at
any one or more locations will not affect coverage at
any location where, at the time of loss or damage, the
breach of condition does not exist.

C. INSURANCE UNDER TWO OR MORE COVER-
AGES

If two or more of this policy's coverages apply to the
same loss or damage, we will not pay more than the
actual amount of the loss or damage.

D. LEGALACTION AGAINSTUS

No one may bring a legal action against us under this
Coverage Part unless:

1. There has been full compliance with all of the
terms of this Coverage Part; and

2. The action is brought within 2 years after the date
on which the direct physical loss or damage oc-
curred.

E. LIBERALIZATION

If we adopt any revision that would broaden the
coverage under this Coverage Part without additional
premium within 45 days prior to or during the policy
period, the broadened coverage will immediately
apply to this Coverage Part.

F. NO BENEFIT TO BAILEE

No person or organization, other than you, having
custody of Covered Property will benefit from this
insurance.

G. OTHER INSURANCE

CF 189 (7-88)

1. You may have other insurance subject to the
same plan, terms, conditions and provisions as
the insurance under this Coverage Part. If you do,
we will pay our share of the covered loss or
damage. Our share is the proportion that the
applicable Limit of Insurance under this Coverage
Part bears to the Limits Of Insurance of all in-
surance covering on the same basis.

2. |Ifthere is otherinsurance covering the same loss
or damage, other than that described in 1. above,
we will pay only for the amount of covered loss or
damage in excess of the amount due from that
other insurance, whether you can collect on it or
not. But we will not pay more than the applicable
Limit of Insurance.

H. POLICY PERIOD, COVERAGE TERRITORY

Under this Coverage Part:
1. We cover loss or damage commencing:

a. During the policy period shown in the Decla-
rations; and

b. Within the coverage territory.
2. The coverage territory is:

a. The United States of America (including its
territories and possessions);

b. Puerto Rico; and
¢. Canada.

TRANSFER OF RIGHTS OF RECOVERY AGAINST
OTHERS TO US

If any person or organization to or for whom we make
payment under this Coverage Part has rights to
recover damages from another, those rights are
transferred to us to the extent of our payment. That
person or organization must do everything necessary
to secure our rights and must do nothing after loss to
impair them. But you may waive your rights against
another party in writing:

1. Prior to a loss to your Covered Property or
Covered Income.

2. After alossto your Covered Property or Covered
Income only if, at time of loss, that party is one of
the following:

a. Someone insured by this insurance;
b. A business firm:
(1) Owned or controlled by you; or
{2) That owns or controls you; or
Cc. Yourtenant.

This will not restrict your insurance.
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COMMERCIAL PROPERTY
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WATER EXCLUSION ENDORSEMENT

This endorsement modifies insurance provided under the following:

COMMERCIAL FROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

A.  The exclusion in Paragraph B. replaces the
Water Exclusion in this Coverage Part or Folicy.
B. Water

1. Flood, surface water, waves (including tidal wave
and tsunami), tides, tidal water, overflow of any
body of water, or spray from any of these, all
whether or not driven by wind (including storm
surge),

2. Mudslide or mudflow;

3. Water that backs up or overflows or is otherwise
discharged from a sewer, drain, sump, sump
pump or related equipment;

4. Water under the ground surface pressing on, or
flowing or seeping through:

a. Foundations, walls, floors or paved surfaces;
b. Basements, whether paved or not; or

¢. Doors, windows or other openings; or

CP1032 08-08

5. Waterborne material carried or otherwise moved
by any of the water referred to in Paragraph 1., 3.
or 4., or material carried or otherwise moved by
mudslide or mudflow.

This exclusion applies regardless of whether any of
the above, in Paragraphs 1. through 5., is caused by
an act of nature or is otherwise caused. An example of
a situation to which this exclusion applies is the
situation where a dam, levee, seawall or other
boundary or containment system fails in whole or in
part, for any reason, to contain the water.

But if any of the above, in Paragraphs 1. through 5.,
results in fire, explosion or sprinkler leakage, we will
pay for the loss or damage caused by that fire,
explosion or sprinkler leakage (if sprinkler leakage is a
Covered Cause of Loss).

© Insurance Services Office, Inc., 2008 Page 1 of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTAIN COMPUTER-RELATED LOSSES

This endorsement modifies insurance provided under the following:

COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
STANDARD PROPERTY POLICY

A. We will not pay for loss ("loss") or damage caused
directly or indirectly by the following. Such loss
("loss") or damage is excluded regardless of any
other cause or event that contributes concurrently
or in any sequence to the loss ("loss") or damage.
1. The failure, malfunction or inadequacy of:

a. Any of the following, whether belonging to
any insured or to others:
{1) Computer hardware, including micro-
processors;
{2) Computer application software;
(3) Computer operating systems and re-
lated software;
(4) Computer networks;
(5) Microprocessors (computer chips) not
part of any computer system; or
(6) Any other computerized or electronic
equipment or components; or
b. Any other products, and any services, data
or functions that directly or indirectly use
or rely upon, in any manner, any of the
items listed in Paragraph A.1.a. of this en-
dorsement;
due to the inability to correctly recognize,
process, distinguish, interpret or accept one or
more dates or times. An example is the inability
of computer software to recognize the vyear
2000.
IL 09 35 07 02
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2. Any advice, consultation, design, evaluation,
inspection, installation, maintenance, repair,
replacement or supervision provided or done
by you or for you to determine, rectify or test
for, any potential or actual problems described
in Paragraph A.1. of this endorsement.

If an excluded Cause of Loss as described in Para-
graph A. of this endorsement results:

1. In a Covered Cause of Loss under the Crime
and Fidelity Coverage Part, the Commercial In-
land Marine Coverage Part or the Standard
Property Policy; or

2. Under the Commercial Property Coverage
Part:

a. In a"Specified Cause of Loss", or in eleva-
tor collision resulting from mechanical
breakdown, under the Causes of Loss -
Special Form; or

b. In a Covered Cause of Loss under the
Causes Of Loss - Basic Form or the
Causes Of Loss - Broad Form;

we will pay only for the loss ("loss") or damage
caused by such "Specified Cause of Loss", elevator
collision, or Covered Cause of Loss.

We will not pay for repair, replacement or modifi-
cation of any items in Paragraphs A.1.a. and A.1.b.
of this endorsement to correct any deficiencies or
change any features.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTIFIED ACTS AND OTHER ACTS OF
TERRORISM

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL CRIME COVERAGE FORM
COMMERCIAL CRIME POLICY

COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
EMPLOYEE THEFT AND FORGERY POLICY

FARM COVERAGE PART

GOVERNMENT CRIME COVERAGE FORM
GOVERNMENT CRIME POLICY

KIDNAP/ RANSOM AND EXTORTION COVERAGE FORM

KIDNAP/ RANSOM AND EXTORTION POLICY
STANDARD PROPERTY POLICY

The following definitions are added with respect to
the provisions of this endorsement:

1. "Certified act of terrorism" means an act that
is certified by the Secretary of the Treasury,
in concurrence with the Secretary of State
and the Attorney General of the United
States, to be an act of terrorism pursuant to
the federal Terrorism Risk Insurance Act of
2002. The criteria contained in that Act for a
"certified act of terrorism" include the follow-
ing:

a. The act resulted in aggregate losses in
excess of $5 million; and

b. The act is a violent act or an act that is
dangerous to human life, property or in-
frastructure and is committed by an indi-
vidual or individuals acting on behalf of
any foreign person or foreign interest, as
part of an effort to coerce the civilian pop-
ulation of the United States or to in-
fluence the policy or affect the conduct of
the United States Government by coer-
cion.

2. "Other act of terrorism" means a viclent act or
an act that is dangerous to human life, prop-
erty or infrastructure that is committed by an
individual or individuals and that appears to
be part of an effort to coerce a civilian popu-
lation or to influence the policy or affect the
conduct of any government by coercion, and
the act is not certified as a terrorist act pursu-
ant to the federal Terrorism Risk Insurance
Act of 2002.
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This endorsement modifies insurance provided under the following:

The following exclusion is added:

Exclusion Of Certified Acts And Other Acts Of
Terrorism

We will not pay for loss or damage caused di-
rectly or indirectly by a "certified act of terrorism"
or an “other act of terrorism". Such loss or dam-
age is excluded regardless of any other cause or
event that contributes concurrently or in any se-
quence to the loss. But with respect to an "other
act of terrorism", this exclusion applies only when
one or more of the following are attributed to such
act:

1. The terrorism is carried out by means of the
dispersal or application of pathogenic or poi-
sonous biological or chemical materials; or

2. Pathogenic or poisonous biological or chemi-
cal materials are released, and it appears that
one purpose of the terrorism was to release
such materials; or

3. The total of insured damage to all types of
property in the United States, its territories
and possessions, Puertc Rico and Canada
exceeds $25,000,000. In determining whether
the $25,000,000 threshold is exceeded, we
will include all insured damage sustained by
property of all persons and entities affected
by the terrorism and business interruption
losses sustained by owners or occupants of
the damaged property. For the purpose of
this provision, insured damage means dam-
age that is covered by any insurance plus
damage that would be covered by any insur-
ance but for the application of any terrorism
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exclusions. Multiple incidents of "other acts of Exclusion applies to an "other act of terror-

terrorism" which occur within a 72-hour period ism", there is no coverage under this Cover-
and appear to be carried out in concert or to age Part or Policy.
have a related purpose or common leader- C. Application Of Other Exclusions

ship will be deemed to be one incident.
The terms and limitations of any terrorism exclu-

sion, or the inapplicability or omission of a terror-
ism exclusion, do not serve to create coverage for
any loss which would otherwise be excluded un-
der this Coverage Part or Policy, such as losses
excluded by the Nuclear Hazard Exclusion or the
War And Military Action Exclusion.

With respect to this item B.3., the immedi-
ately preceding paragraph describes the
threshold used to measure the magnitude of
an "other act of terrorism" and the circum-
stances in which the threshold will apply, for
the purpose of determining whether this Ex-
clusion will apply to that incident. When the
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